
CObfblONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  
In t h e  Matter of: 

AN A D J U S T ~ N T  OF RATES 1 
OF EQUITABLE GAS COMPANY 1 CASE NO. 6602-EA 

O R D E R  

On December 8 ,  1976, the Commission i s s u e d  its F i n a l  Order 

in Case N o .  6602, a p p r o v i n g  c e r t a i n  rates a n d  p r o v i d i n g  u n d e r  

c e r t a i n  c o n d i t i o n s  for  t h e  f u r t h e r  a d j u s t m e n t  of such  rates when 

t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or decreased. 

On April 8,  1981, t h e  A p p l i c a n t ,  E q u i t a b l e  Gas Company, 

notified the Commission t h a t  i ts wholesale cost of gas will be 

increased by its s u p p l i e r ,  Kentucky-West V i r g i n i a  G a s  Company 

(Kentucky-West ) ,  e f f e c t i v e  May 1, 1981, and submitted with its 

notice c e r t a i n  information i n  c o m p l i a n c e  with t h i s  Commiss ion ' s  

O r d e r  of D e c e m b e r  8, 1976. The notice se t  out an increased cost 

of n a t u r a l  gas of its s u p p l i e r  i n  t h e  amount of $67,861. 

On November 9 ,  1978, t h e  P r e s i d e n t  of t h e  U n i t e d  States 

signed i n t o  law the N a t u r a l  Gas P o l i c y  A c t  of 1978, which e s t a b l i s h e d  

significantly higher ra tes  for producers of certain categories of 

n a t u r a l  gas. This f e d e r a l  l e g i s l a t i o n  h a s  r e s u l t e d  i n  higher gas 

costs t o  in te rs ta te  p i p e l i n e  compan ies  s e r v i n g  the v a r i o u s  gas 

consuming states ,  including Kentucky .  Once t h e  Federal Energy Reg- 

ulatory Commission (FERCE a p p r o v e s  t h e  r i g h t  of these i n t e r s t a t e  

transmission companies t o  pass this increased cost on t o  its dis- 

tribution company customers, s t a t e  cornmfsslons r n u R t ,  I n  turn, allow 

fntraetate distributors t o  pass their increased costs OR t o  their 

c u s t o m e r s  by a d j u s t i n g  t h e  basic rates. 



* 

After reviewing this e v i d e n c e  of record and being advised 

t h e  C a n m i s s i o n  is of t h e  o p i n i o n  a n d  f i n d s :  

1. The Commission h a s  long stated ( i n  w r i t i n g  t o  FERC) 

its o p p o s i t i o n  t o  t h e  procedures  and  regulations u s e d  by t h e  

FERC in approving these supplier increases. We c o n t i n u e  t o  be 

opposed and are c o n t i n u i n g  t o  seek a l t e r n a t i v e  ways t o  overcome 

t h e  r e g u l a t o r y  i n e q u i t i e s  which h a v e  s u c h  a direct  i m p a c t  on  t h e  

re ta i l  consumers .  

2. The FERC approval of a w h o l e s a l e  ra te  increase t o  a 

Kentucky gas retailer r e q u i r e s  a p p r o v a l  by the Commission of rates 

t h a t  w i l l  permit t h e  Ken tucky  u t i l i t y  t o  a d j u s t  i ts c u s t o m e r  c h a r g e s  

to reflect the added p u r c h a s e  cost .  We are of t h e  o p i n i o n  t h a t  

f a i l u r e  to allow t h i s  i n c r e a s e  to be passed t h r o u g h  t o  its re ta i l  

consumers on a timely bas is  would be u n j u s t  t o  the Company a n d  

would u l t i m a t e l y  r e s u l t  i n  h i g h e r  rates t o  t h e i r  c o n s u m e r s  i n  a n y  

e v e n t .  

3. T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Kentucky-West has f i l e d  

rev ised  t a r i f f  sheets reflecting a n  i n c r e a s e  i n  rates w i t h  t h e  

FERC and s a i d  increase will become e f f e c t i v e  May 1, 1981, a n d  that 

this f i l i n g  i n c l u d e s  a n  a d j u s t m e n t  for Gas R e s e a r c h  I n s t i t u t e  Funding. 

4. T h a t  these r e v i s e d  tariffs result i n  increased rate to 

the Applicant and sa id  i n c r e a s e  w i l l  be made effective May 1, 1981. 

5 .  T h a t  the a d j u s t m e n t s  i n  rates under the Purchased Gas 

Adjustment C l a u s e  agproved by t h e  Commission i n  its O r d e r  i n  Case 

No. 6602 dated,  December 8 ,  1976, as set  out i n  Appendix " A f f ,  and 

attached hereto and made a part h e r e o f  are fair, j u s t  and r e a s o n -  
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able and i n  t h e  p u b l i c  interest and s h o u l d  be allowed, subject to 

refund, to be effective w i t h  gas supplied on and after May 1, 1981. 

IT SS TBEREFORE ORDERED t h a t  t h e  rates i n c l u d i n g  the pro- 

posed  Purchased Gas Adjustment sought by the Applicant be and the 

same are hereby approved, subject to r e f u n d ,  Go be effective w i t h  

gas supplied OR and after May 1, 1981, as set out in Appendix "A" 

a t t a c h e d  h e r e t o  and made a par t  hereof. 

IT IS FURTHER ORDERED that €or the purpose of the f u t u r e  

a p p l i c a t i o n  of the Purchased Gas Adjustment Clause of Applicant 

t h e  Base Rate for purchased gas shall be: 

Commodity 

$1.3419/dth 

IT IS FURTHER ORDERED t h a t  the information furnished this 

Commission by A p p l i c a n t  on A p r i l  8 ,  1981, constitutes f u l l  com- 

pliance with t h e  Commission's Order in Case No. 6602 and any 

other i n f o r m a t i o n  ordinarily r e q u i r e d  to  be f i l e d  under t h e  Corn- 

r n i s s i a n ' s  Rules is hereby waived. 

IT IS FURTHER ORDERED that w i t h i n  t h i r t y  (30) days after 

the  date of t h i s  Order, A p p l i c a n t  shall file with t h i s  Commission 

its revised tar i f f  sheets setting o u t  t h e  rates approved herein. 

Done a t  F r a n k f o r t ,  Kentucky, this 22nd day of April, 1981. 

PUBLIC SERVICE ComIssrm 
n U h W  

By t h e  Commission 

ATTEST: 

Secretary 
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APPENDIX "A" 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 
APRIL 22, 1981 

6602-M DATED 

The following rates are prescribed for the customers in 

t h e  are8 served by Equitable Gas Company. All other rates and 

charges not specifically mentioned here in  shall remain  t h e  same 

as those in effect under authority of the Commission prior to 

the date of t h i s  Commission. 

RATES : Monthly 
CII 

F i r s t  2 MCF 
Next 18 MCF 
N e x t  38 MCF 
N e x t  50 MCF 
AI1 Over 100 MCF 

3.69'47 per MCF 
1.6624 per MCF 
I. 6074 per MICF 
1.5574 per MICF 
1.50714 per MCF 

The minimum bill shall be $1.80 which entitles the user 
t d  'Less t h a n  2 MCF of natural gas per month. 


